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TAGS: EFINYO 

SUBJ: PROPOSED NEGOTIATIONS OF INCOME TAX CONVENTION 
REF: STATE 159798 

1. ACCORDING ASSISTANT SECRETARY FINANCE BRAJOVIC, YUGOSLAVIA'S 
NEW TAX SYSTEM SHOULD BE ENACTED IN EARLY 197. BASIC TAX 
CONSEQUENCE OF 1974 CONSTITUTION IS FURTHER DECENTRALIZATION OF 
TAX SYSTEM INCLUDING INCREASED USE OF CONTRIBUTIONS FOR FINANCING 
SOCIAL AND CULTURAL SERVICES REMOVING THEM FROM BUDGETS. 

2. BRAJOVIC SAID YUGOSLAVIA HAS PROPOSED NEGOTIATIONS BE HELD 
NOVEMBER 17-22 IN WASHINGTON BUT HAS NOT YET RECEIVED REPLY. 

3. EMBASSY WILL REPORT NEW TAX LEGISLATION OR SIGNIFICANT 
INITIATIVES IN TAX FIELD AS THEY OCCUR. 

SILBERMAN 
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